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1. ABOUT GTAI
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Germany Trade & Invest (GTAI) is the 

international business promotion 

agency of the Federal Republic of 

Germany
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150 Countries, 
One Data Base
• Economic analyses

• Market and sector studies

• Legal and customs

• Business practices

• Tenders and Projects

• Events 

• Support programmes

www.gtai.de



© GTAI  8

2. SOUTH AFRICA: ECONOMIC 
STRUCTURE AND TRADE
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More than 50% of South African Exports 
are Raw Materials 

Source: UN Comtrade 2025

South African Exports 2024 (in %)

Raw materials 
(without fuels)

19 

Non-
ferrous 
metals

12 

Motor vehicles & parts
11 

Food and beverages
10 

Gold
7 

Chemical products
7 

Machinery
7 

Coal
6 

Iron & Steel 
5 

Petrochemicals
3 

Other
13 



© GTAI  10

US is second most important 
Export Market for South Africa 
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3. AGOA AND US TARIFFS
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15% of South Africa's total 
Exports to the US are Vehicles

HS Codes 71, 87, 76, 72

Source: US Comtrade
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African Growth and Opportunity Act

• Adopted in 2000 to improve the               
economic relations between the US
and Sub-Saharan Africa

• Grants duty-free access to the US 
market for > 1,800 products

• South Africa is the leading exporter 
under AGOA

• 99% of all vehicles & parts and            
71% of agricultural products enter the 
US duty-free based on AGOA

South African Exports to the US 2022 
(Any % values denote the respective share of South Africa‘s 

sector exports that entered the US duty-free under AGOA)

Source: AGOA
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• 25% tariffs on steel, aluminum, vehicles 
(since March)

• 10% baseline tariffs (since April 5)

• 31% reciprocal tariffs (since April 9, paused 
for 90 days until July 8)

• 25% on vehicle components (since May 3)

The US tariffs undermine and effectively nullify the benefits of AGOA.

US tariffs on South African Products
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7,5% 0,4%8,8
Share of South African imports 

of total US imports (2024)

Share of total South African 

exports to the US (2024)

Billion USD: US trade deficit 

with South Africa (2024)

South Africa – USA: Trade Relations

31%
Reciprocal tariffs on South 

African goods imposed by the 

US 

7,6%
Weighted average tariff that South 

Africa imposes on US imports 

according to SA government

25%
Tariffs on all steel, aluminum, 

vehicles & components imports
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Potential Impacts on the 
South African Economy

Slower 
economic 

growth

Job 
losses 

Declining 
competitiveness 
of South African 

products

Decrease in 
production and 

industrialization 
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4. THE ROAD AHEAD
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• Advocacy for renewal of AGOA and/or new 
trade agreements with the USA 

• Diversify export markets by expanding 
regional and international trade relations

• Strategic investment in local industries to 
boost domestic growth 

• Enhance competitiveness to sustain global 
market access despite tariff barriers

Market diversification, 

strong partnerships 

and local investment 

are the key factors for 

sustainable growth 

and long-term 

economic resilience.

Mitigation strategies 
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Contact: GTAI Office Johannesburg

Jenny Marie Tala
Director Southern Africa
Germany Trade & Invest

47 Oxford Rd, Forest Town
Johannesburg 2193

T: +27 66 4965156
jenny.tala@gtai.de
www.gtai.de

http://www.gtai.de/
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For more information please visit

www.gtai.de
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