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Global growth momentum already fading before tariff-related turbulence

» Expected world GDP growth: 2.2% in 2025 and 2.4% Global economic growth and the PMI
in 2026

« S&P Global's Purchasing Managers Index™ (PMI®)
data are available for over 40 countries, representing

—Global PMI output index (left scale)

—Global GDP QOQ annualized % chg, 2-quarter average (right)

around 90% of global GDP. 60 75
» The global composite output index is a bellwether for

the global real GDP growth trend. 55 &\ 5.0
* The index lost ground in the first quarter of 2025 even 25

before April’s reciprocal tariff-related turmoil, falling to 50

its weakest level (51.8) in five quarters. 0,0
« The declines primarily reflected a deterioration in the 45 o5

previously robust PMI data for the US. ’
« Composite PMI data for the eurozone and UK 40 -5,0

indicate weak underlying economic conditions. - .
* Indications for global manufacturing and trade have 2007 2009 2011 2013 2015 2017 2019 2021 2023 2025

been ImpI’OVIng Slnce Ia.te 2024 Data compiled April 3 including PMI data to March 2025.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month.

° HOWeVer’ they are Ilkely to have been boosted by the ;o;g;z:;:;f;;l PMI with J.P. Morgan, S&P Global Market Intelligence.

front-loading of production and trade to avoid higher
future tariffs.

S&P Global
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Sub-Saharan Africa: Real GDP growth of 4% in 2025; Fiscal and debt dynamics
to shape divergent growth patterns

East and Central Africa to outperform region's average growth in 2025

Southern Africa m Central Africa East Africa m West Africa

SSA

2,1%

_ 5’2%
_ 4,2%

0,0% 1,0% 2,0% 3,0% 4,0% 5,0% 6,0% 7,0%

2025

5,8%

As of April. 14, 2025.
Source: S&P Global Market intelligence.
© 2025 S&P Global.
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Global uncertainty threatens the Sub-Saharan Africa economic landscape
Trump’s 10% tariffs on all imports have erased AGOA’s benefits

Record high for global policy uncertainty Tariffs: Indirect implications for SSA
Global policy uncertainty index* « Weaker global growth, along with tighter for longer
500 monetary policy, will slow GDP growth in sub-

Saharan Africa.

400  Increasing fiscal fragility in the sub-Saharan African
region by lowering tax proceeds.

300 « Currency volatility and depreciation risk in sub-
Saharan Africa will likely increase.

200 Direct Impacts
« Tariffs inflate the logistics costs of affected products

100  Agriculture and textiles could be particularly hard-hit,
with increased costs for US buyers likely to reduce
sub-Saharan African export revenues.

0
1997 2001 2005 2009 2013 2017 2021 2025  Oil and gas exports from major producers are exempt
f\lsogf:Alr‘)’;ilozfo::\;vs articles contain refences to policy uncertainty from dlreCt US tarlﬁs bUt remaln VUInerabIe to IndlreCt
Source: PolicyUncertainty.com. impacts from reduced global demand.
S&P Global
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South Africa, Nigeria and Madagascar will bear the brunt
Motor vehicles, agriculture, and textiles will be the most impacted

Top trade surplus countries in Sub-Saharan Africa Sub-Saharan Africa merchandise export composition
(US trade as a percentage of GDP) to the US (USS$ billion, 2024)
= Total Trade % of GDP (LHS) e Trade Surplus (US$ billion) = Motor vehicles, tractors and works trucks
o 9.00 m Precious metals
6,00% 8:00 = Crude oll
5,00% . ’ Textiles, Leather, and Apparel
7,00
4.00% 600 00, m Rest of Exports
3,00% 2,00 o
’ 4.00 80%
2,00% 3,00 509
1.00% I I . f’gg ’
H 0
0,00% Am 40%
. < . . 0
K*\db Q'{\‘b G.:c’@ '®® ‘?’Q‘b ’bdb Cbo\ ¢ ‘i\\\)% \\6\@ '\G?@ \00(\ 0?_ 20%
o Q\QJ cg:‘} ’b@ 0‘(\ @4&\ ?“{\ ‘b-& 6\ (60 ¢ o
\S’&\ b‘b e. @0 @ @ 1;2} Q‘b@ .(\Q 0%
P Q@ R\ P South Africa Nigeria Madagascar
SbeAb e Socodon 2 rcasts
Source: S&P Global Market Intelligence. ;?[;;:g:ﬁgllo;ﬁl Market Intelligence.
© 2025 S&P Global. obal
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Counter strategy: AfCFTA has expanded over the past 10 years

Unites 44 Sub-Saharan African countries, creating a $3.4 trillion market, eliminating tariffs, boosting intra-SSA

trade

Top 5 countries intra-regional trade 2023
Nigeria
10%

Cote d'lvoire
11%

Mozambiqu
e
12%

South Africa
55%

Egypt
12%

As of August. 30, 2024.
Source: S&P Global Market Intelligence, GTAS.
© 2024 S&P Global.
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Top 5 products traded 2023

Machinery and Electrical

Equipment 14%

Refined Petroleum Products 16%

Metals and Metal Products 18%

Vegetable Products 25%

Chemicals and Related

0
Products 21%

0% 5% 10% 15% 20% 25% 30%

As of August. 30, 2024.
Source: S&P Global Market Intelligence, GTAS.
© 2024 S&P Global.
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South Africa dominates intra-African trade in vehicles and parts
Motor vehicles, agriculture, and textiles will be the most impacted

Export composition of intra-Africa motor vehicles, Export composition of intra-Africa motor vehicle
tractors and works trucks parts exports
Tanzania
Uganda :
ihiq 1% Zambia
Namibia 1% Other Senegal 19 Other

% 1% 6%

0
Cote d'Ivoirle/0

V" Egypt
K o Q\\\\ 0 \
enya . M ‘
2% ,Q olrgJ/;:co A\\\
Morocco ﬂ -
Tunisia
3% / South Africa 12% _
S amb 76% South OAfr|ca
ag‘J/o a Exported to: 8%
Exported to: Morocco 71%%
DRC 90% South Africa 24% = e
xported to:
Namibia 25%
As of May 01, 2025. _ Exported to: As of May. 01, 2025. _ Botswana 19%
oot ser Gl Mamb'a 8:/3/ St b et mettcnee. Zambia 12%
orocco 4%
Kenya 3.5%
S&P Global
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Infrastructure gaps of close to US$108 hillion remain a challenge:

Will BRICS' fill the gap?

» Fiscal fragility in SSA will limit infrastructure spending. CAGR of Affica inward direct investment (2010-2023)

] ] ) m North-Africa m Sub-Saharan Africa
« But new foreign investment partners are emerging. vortanc, T 7.«
. Europg and the U_nited States are th_e largest holders o
of foreign assets in sub-Saharan Africa, and Europe
and GCC countries are the largest in North Africa. Chins (aimanc) R, o
« However, the growth in FDI into SSA is sourced from Singapore
. . - - I 7.5
other countries. Singapore, Gulf Cooperation Council .

(GCC) members, and India have recorded a I

significant increase in FDI. India "
I, :o.
» BRICS countries involved in rapid FDI increase: India, Sub-Saharan Ao
- - - : B 05
Saudi Arabia, and the United Arab Emirates (UAE)
R | _ Urited Stotec T 2.
- European countries’ ability to increase FDI is under ——r
increasing pressure due to constrained public Europe HSS'S
finances, which result from the need to bolster 00 100 200 300 400 500 600
defense budgets and weak economic growth. As of February 19, 2025.

GCC=Gulf Cooperation Council, CAGR = Compound annual growth rate.
Source: S&P Global Market Intelligence based on IMF Coordinated Direct Investment Survey.

« China's ability to increase FDI to Africa is constrained ©2025 S8P Global.
due to weak economic growth.

S&P Global
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The major increase of African port capacity in the countries targeted by
expansionist Emirati enterprises is likely to provide one of the most significant

boosts to intra-African trade

Trans-African Highway (TAH) Network

e
P S ]
MOROCCO /r_/.-" : 3
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Cairo - Dakar Highway
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Data compiled Oct. 15, 2024.
Source: S&P Global: 2014574,
20045806 . Provided as s y
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UAE’s port presence in sub-Saharan Africa
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Data compiled Dec. 16, 2024.
Source: S&P Global Market Intelligence: 240111-01.

9200454 Global. Al rightsreserved. Provided "asis, without any warranty.
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Practical challenges to intra Africa trade remain

Militant Islamist insurgencies are increasing, especially in the Sahel and Mozambique

R

As of March. 30, 2025.
Source: S&P Global Market Intelligence
© 2025 S&P Global.
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Contact us

Primary contact

A

By \

A

Ronel Oberholzer
ronel.oberholzer@spglobal.com LG

Contact us

Americas +1 800 447 2273
Japan +81 3 6262 1887
Asia-Pacific +60 4 291 3600

Europe, Middle East, Africa +44 (0) 134 432 8300

www.spaglobal.com/en/enterprise/about/contact-us.html
www.spdlobal.com
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